How the government gets and spends

Rs1,10,87,49,00,00,000

CORPORATIONS

3,01,331

Taxes that companies pay is the biggest
revenue earner for the govenrment

4,23,548

1,20,556

India's tax system gets more
progressive as these raise their
share in total tax revenue

Income tax paid by individuals makes
up about 28% of direct tax revenue

60,000

Capital outlay for army,
navy and air force
OTHER NON-PLAN
CAPITAL OUTLAY

31,051

92,058

Just 8% of total expenditure is
non-Plan capital spending

1,651

1,007

7,35,657

All government spending
that is not in the Plan

GROSS TAX REVENUE

7,46,651

INTEREST PAYMENTS

2,48,664

Figures in Rs crore

This accounts for about 67% of
the total expenditure

INDIRECT TAXES

OTHERS

NON-PLAN EXPENDITURE
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TAXES OF UNION TERRITORIES

Buying land for offices and
residences, construction and more

CAPITAL EXPENDITURE

Taxpayers believe the economy is driven on the strength of the taxes they pay. But a closer scrutiny of
government spending shows that individuals fund only 10% of the total expenses in a year. With a little
under one-third of the government’s annual expenses financed from market loans, we do indeed pay, but
indirectly, through inflation. The fact that India spends only Rs14 out of every Rs100 on developing
assets and the rest goes in funding salaries and wages of government employees is a cause for serious
concern. The fact that interest payments account for one-fifth of total expenditure while only 2% is paid
for police services, is a frighteningly revealing statistic in itself.

DIRECT TAXES

PERSONAL INCOMES

DEFENCE

On market loans, T-bills, pension
funds, provident funds

Includes other taxes

3,15,000

SUBSIDIES

Losing share in the tax pie, these
now account for about 42% of
total tax revenue

EXCISE

1,16,224
Food, fertilizer, petroleum
are the big subsidies

SERVICE TAX

1,32,000

68,000

Almost 42% of indirect taxes
come from excise duties

REVENUE RECEIPTS

6,82,212

More than 100 services taxed now,
account for almost a quarter of
total indirect tax revenue

Account for about 62% of the total
receipts of the Central governement

CUSTOMS

POLICE

22,154

GRANTS TO STATE GOVERNMENTS

46,001

Includes CRPF, BSF, CISF, ITBP
and the Delhi Police

India is a Rs 11.09 trillion economy, and
31% of this expenditure is borrowed

OTHER NON-TAX REVENUE

Salaries and other current expenses
of the three Armed Forces of India

Two-thirds of total spending goes to
keep the governement running

11,08,749

Customs duties account for almost
31% of total indirect taxes

87,344

6,43,599

TOTAL
EXPENDITURE

Less transfers to states

1,15,000

DEFENCE

REVENUE EXPENDITURE

Calamity relief to states
as a revolving fund

74,571

Income from fiscal, social and
economic services

ECONOMIC SERVICES

PSU DIVIDENDS AND PROFITS

51,309

From state governments, UTs and repayments
of PSUs and statutory bodies

Just 22% of the total revenue
receipts comes from non-tax services
EXTERNAL GRANTS

INTEREST RECEIPTS

19,253

5,129

1,48,118
Includes others

Postal deficit, general election,
debt waiver and relief, and more

Education, medical and health,
information and broadcasting, and labour

29,483

FISCAL DEFICIT
The FM has made a begining to stem the fiscal rot.

3,73,092

CAPITAL RECEIPTS
MARKET LOANS

DEBT RECEIPTS

3,45,010

3,81,408

Central assistance for
state and UT Plans

Spending on projects, schemes and
programmes of the government

426,537

7.8%

REVENUE EXPENDITURE

3,15,125

Running cost of implementing
various government plans

Almost all of this is from market loans to
finance the excess of expenditure over revenue

6.9%
4.8%

CENTRAL PLAN

2,30,881

CAPITAL EXPENDITURE
CRPF: Central Reserve Police Force
BSF: Border Security Force
CISF: Central Industrial Security Force
ITBP: Indo Tibetan Border Police Force
PSUs: Public sector units
PPF: Public Provident Fund
NSCs: National Savings Certificates
KVPs: Kisan Vikas Patras

Source: Budget documents

Ministries, departments, PSU
spending on Plan expenses

57,967

Tiny amount spent on building
assets as part of Plan expenditure

EXTERNAL ASSISTANCE

22,464

Loans taken from other countries
and international funding agencies

SMALL SAVINGS

13,256

Pensions and retirement benefits of
defence and other government staff

45,129

Tiny part of the capital revenue
comes from non-borrowerd money
PLAN EXPENDITURE

Loans taken by the government to finance
the excess of expenditure over revenue

25,961

42,840

NON-DEBT RECEIPTS

Largely made up of PSU
disinvestment

From state and UT loans, Interest paid by
railways, PSUs and statutory bodies

OTHERS

SOCIAL SERVICES

MISC CAPITAL RECEIPTS

40,000

2,060

Agriculture, energy, industry, transport,
and science and techology

RECOVERIES OF LOANS AND ADVANCES

NON-TAX REVENUE

Half this number is the surplus of
RBI transferred to the government

PENSIONS

24,928

PPF, post office deposits, NSCs, KVPs
and senior citizen saving schemes

STATE PF

7,000

OTHERS

-6,322

Taxable bonds, railway reserve
funds, multi-lateral agency funds

CENTRAL ASSISTANCE FOR
STATE AND UT PLANS

8,248

CENTRAL PLAN

49,719

Building assets as part of
Plan expenditure

4.1%

CENTRAL ASSISTANCE FOR
STATE AND UT PLANS

84,244

Grants, assistance, loss
compensation under various heads

2008-09
Source: Budget documents
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